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Abstract.

This study was designed to make analysis of correlation between consumption and revenue in Rwandan
Economy; but for having a deep analysis; other macroeconomic variables have been included such as: consumer
price index and interest rate. Without a deep and safe analysis of the macroeconomic variables, our economy will
not have a trend to follow.

The econometric approach has been used for dissecting those macroeconomic variables, and various tools
have been applied for avoiding the problem of spurious, nonsense regression. After running the model, the different
results have been shown. Considering the model as whole, the correlation is high, R? is 98%. The regression has
provided the long-run relation between those macroeconomic variables, but the error correction model has not
provided any information.

In a given country if the consumption is not managed and linked with its explanatory variables, the economy
is not sustained, reason why the present research has been conducted for showing the correlation between those
variables and consumption and then after, there are the proposed measures for a sustainable economy after
interpreting the results found.
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Abstract.

Ukraine and Russia are linked by a common centuries-old history. Our countries are faced against difficulties
as the long-pending modernization of the economy and natural decline in the population, obsolescence of fixed
funds and lack of investment, need for reorganization in social sphere, etc.
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